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ROOSEVELT BLOCKED SALE OF NEW HAVEN'S WATER LINES TO MORSE
notT A. T!i great forro In the world li
brains Mr. Morgan had them.

Q. Ko that control by you would have
carried control to him? A. If ho had
brains enough to control that situation h
had a right to It.

Q. In the light of subsequent events
have you not changed your views? A.
Mr. Morgan's death la tho reason for the
change. I think thAt had Mr. Morgan
lived tho road would have been paying
dividends

D. Would you have extended your sys- -

torn of monopoly throughout the United
States? A. No, I think there are natural I

riivl.lnn.goograpliileal whne It Is tetter
to have transportation monopolies. I do
not think tho larger systems should go
together unless through Oovernmont
ownership.

Denies Any Working Agreement.
Mr. Mellen denied thut there was a

working agreement butween the New Ha-

ven railroad mid the l'ennsylvunlu und the
New York Central,

Q. From your experience ns a railroad
man what would jou say as to Interlock-ln- g

directorates? A. I think thcru Is a
vry good reason for Interlocking direc-
torates. There Is a good reason for these
w hero systems are held togejlhe r by stock
ownership, but I think it la u pritty bad
thing for tho country itud fur tho rail-
roads wlie.ro there uro dirfvrent s stems of
railroads.

Q. In It n good thing or a bad thing
for a railroad to hold stock In another'.'
A. Had; except by authority of loino pub-
lic body that should Investigate und Ilnd
out and determlnu tho puMlo Interest. I

do not think any railroad should 1m given
too much authority. I think It Is likely
to be abused.

Solicitor Folk questioned Mr. Midlen
concerning a transaction wherein It ap-
peared that John II. McKay of Now York
had received (23,175 In connection with
leases of New York piers against which
leases then1 wos objection In tho Hoard
of Aldermen. Mr. Mellen could not make
clear Just what tho money was paid for.

Mr. Folk read a letter written by Ste-
phenson Taylor In 107 In which he said
that Charles W Morse would proceed at
once unless Mr. Mellrn took up tho Joy
loan and that It would li a very nasty
matter If It became public.

Q. Why was It sent? A. You should
ask Mr. Taylor. I would have been glad
If Morse had entered suit. I never paid
a dollar to get rid of Mr. Morje.

Control of Joy I.lue,
Mr. Mellen testified that the Joy l.tne

had been purchased tiy the New Haven,
but that It was not generally known that
It was controlled by tho New Haven.

Q. Was suit brought by tho Mallory
Steamship Company for J 2." 0,000? A.
Thero were all kinds of threats but no
suit t was so usod to threats that I do
not remember them. I think the Mallory
people claimed that $330,000 hail been
received by us for boats which they
bought and they claimed that wo had
received stolen money. These boats wero
bought through the Instrumentality of Mr,
Morse.

"If Morse stole this money did you
know It?" asked Mr. Crlm. Motion's attor-
ney.

"No," replied Mr. Mellen. "1 never had
the slightest Idea."

At thin point Mr. Folk nslted If Mr.
Miller, one of the members of the board
of directors, had not cast n dissenting vote
'n ono of tho steamship transactions. Mr.
.Mellen replied that It Mr. Miller had it
was tho second ono that had been cast
by any member of the board during the
ten years he was president,

Q. During that time you had before
the board propositions Involving many
millions of dollars? A. Yes.

Q. And roany policies? A. One .policy.
Q. That iiollcy was monopoly? A,

Boneflcont monopoly. Tho results that
we hoped to accomplish were defeated
by the Intervention of Providence, tho
death of Mr. Morgan.

At one time Mr. Mellen was thinking
of becoming Interested In tho Metropoll
tan Steamship Company of New Jersey.

"I found opposition and Insisted upon
my. namo bring wlthdrnwn from the ur
tides of Incorporation," said he.

Q. With whom did you confer before
nrrlvlng at that conclusion? A. With two
or three directors. Including Mr. Morgan.

Q. What did Mr. Morgan say? A. Mr
Morgan raid If I had anything to do with
Charles W. Morsu I would break with
xlth him. I preferred to break with Mr.

lorse. I did.

I'annrna I.lnr Projected.
Mr. Folk developed the fact that at ono

tin tho New Haven seemed to have pro-
jected a steamship line that would so from
the. Atlantic coist to the 1'anama Canal
and to the Pacific coast.

"Theso negotiation," s.ild Mr. Mellen.
"died because the Panama Canal
aot, which was subsequently passed, pro-
hibited railroad ownership In steamship
lines."

Mr. Folk then entered Into tho n fta Irs
of the Hampton Kallroad, which vena

to be rented to the lloslon and
Maine Ilallroail.

, Ur. Mellen said that the contractors es

Mellen Says Was "Practically
Fired" From New Haven Presidency

"Under what clrcumttances did you
leave the New Haven rallioad?" asked
Mr. Folk, shifting tho subject.

"I was practically llrtel," said Mellen
with a smile.

J. Uy whom? A. Is that material?
Q. Uy the board of directors? A. I

could have stayed so far as they were
concerned.

Q. Did they have nnythlng to do with
ltT A. They did not know of It until afteir
It was over.

Q. What do you mean, that you could
have stayed so far as tho boa til ot di-

rectors was concerned? A. I mean to
say thnt If I had gome before the board
76 per cent, of them would have voted to
have me remain.

Did Not IVitnt n Siiunhblc
Q. Why did you not go? A. Hecause

I did not want a siiuabblu or a light.
Q. How did you that you wero

discharged? A. I suppose that that Is a
necessary way to express It. It was In-

timated to me by a gentleman who w.n
connected with tho board of directors
that a change. In his Judgment, would b
desirable, and. Inasmuch aa I thought u
change would be desirable, I was glad
to welcome, tho opportunity and avail
myself of It.

Q. What arrangement did you have as
to your resignation'.' A There was a
contract offered to me, but not at my
solicitation, Tim contract win to retain
my services unofficially, my Information,
my experience and my advice, for a ton
of five years at 130,000 a year Ju.st prior
to the nnsual meeting In October I was
told by two inemburs of tno commlttea
who arranged for my retirement thnt th

which had been voted tn itn
was a souree of embarrassment to thou
and that It was likely to bn a'1 bone ot
contention at a Htockholdeis' meeting
which was to occur In a day or two and
they nsked me to wnlvo It, and with my
usual way of doing business I made them
a present of the 1150,000,

Q. Did you recelvo any cash? A. No,
and I would not receive n single cent
from thrm.

Mr. Mellen said that at tho time the
employees uf the railroad received a cut
of 10 per cent in their salary he umde a I

similar cut In his own salary, which was
jbo.ooo a yejr. ni 'I l ,n the lime hu
tttlred ho wax getting 151, ooo a year.

"When I left tho Mali.o Conlr.xl the
directors voted ma Siu.iino, which I re-
ceived," he milled. "Tho Itoston and
Kulne voted mu 160.000."

timated that tho rosd cost H.000.000, the
Iloston and Malno estimated that It cost
J3.COO.000 and the Itallroad Commission
of Massachusetts estimated that It cost
betueon $3,000,000 and 13,400,000. Mr.
Mellen said that the road was fifteen
miles long and was Intended as a connec- -
flnn Katu'Aan fllA ItnAtOTI OJlll M&lnQ Snd
the New Haven railroad. The Huston
and Maine Is now paying on this road and
It Is operated very little.

"It Is absolutely a dead horse," saltt
Mr. Mellen, "to everybody concerned un-

til It Is operated."
Mr. Folk developed that large amounts

of New Haven stock had been ostensibly
sold to Mr. Mellen. but that aa a matt
of fact the stock was sold In order to hav

1"U'1 u Nl'W Vtk Ht0-'-

T h ,A t Mr M,u ,

Marvli, 1904, and consisted ot 10,SO
shares valued at 13, 799,05a.

Explaining this transaction Mr. Mellen
said :

"There was In the treasury of the New
Haven railroad stock which was sold to
mn rnr thft nurnose of havlnr It listed.
The rules of the Btock Kxchnnita required ,

that stock had to be actually aoiu ana u
was sold to me."

Mr. Mellen said ha gavo his note for
the stock.

"What security was back of your note?"
asked Mr. Folk.

"The stock," replied Mr. Mellen. "As
fast lis I disposed of It I reduced my
note. There was a nroflt on It and thero
Is where the famous subscription to tho
Itepubllcan campaign fund of 1904, tno
Ilooscvelt cattjpalgn, c.imo from."

'inn print. .Mr. .Mellen auiei, was bdoui
1102.000. und of this 110.000 was sub
scribed, $20,000 to be used In Massachu
setts. 120,000 In Connecticut and J 10.000
In Hhodo Island and New York. Thesis
three sums, he said, wero paid In thrro
checks, so that tlmy show that
they wero given In sections where the
New Haven operated.

Charles F. Ilrooker, a director of the
New llfiv.;ii and national committeeman
fur Connecticut, wua the man to whom
tho subscription was paid, t'0,000 being
hnndtd over to Mr. Ullsa for MassnchU'
setts, J20.000 for Connecticut and 110,000
for Hhoele inland and New York.

"That 1102,000 legally was my money."
declared Mr, Mellen. "I personally fold t
ail. of that stocK. I was much mors
fortunate In handling It than at the time
It was sold to mo. I reported the fact
of my profit to my board of directors
and hinted I would not receive It on ac-
count of my presidency. I wua authorised
to spend It. I spent It for tho New Ha-
ven."

'There Is some doubt." said Mr.
"as to whether this money was

yours or not. particularly In view of your
statement as to tho manner In which you
took this slock In connection with the
Stock Ilxchange."

Didn't Keep n Dollar of It.
"I did not retain n dollar of It," said

Mr. Mellon.
Mr. Folk produced a memorandum

showing that the amount was paid to
J. Plerpont Morgan A Co. and was so
Limited on jnU docks or me .New Haven.
and dlil not appear as a physical fund, '

w. According to mat memorandum tho
books of the New Haven are falsu? A.
According to that memorandum you can
form your own conclusion as to whnt the
situation Is.

Mr. Mollen said that SS.SOO was also
given to Huekland for the
Republican committee In Rhode Island.
Mr, Folk said that the balance of the
3102,000 appeared to have been spent
for pier leases tn New York.

Q. What about them? A. I know noth-In- s

about them, except that we had to
get plurs and wo had to pay for them.

Mr. Folk showed also another large
batch ot stock, aggregating 37.154 shares,
had been Issued to Mr. Mellen for the
purpose of having them listed on the
btock nxchange.

Mr. Mellen then gave a rather con-
tradictory explanation of a transaction
with tho New Kngland Navigation Com-
pany In which tho lllllard Company and
John r lllllard figured.

Q. You borrowed 1373,090 for the New
Kngland Navigation Company? A. Yes.
nnd I owe It now.

What did you give as security? A.
All but twenty shares of tho Ulllard Com-
pany, that Is 19,980 shares. I still one
the money and I have got to pay It.
Tho note went from the navigation com-
pany to the lllllard Company.

Q. What security did you give to Mr.
lllllard for the stock? A. None; he knows
Inst I am good for It.

Mr. Mellen snld that as a matter of
fact Mr. lllllard owed him some money
and that he really owed Mr. lllllard only
$240,000, .Mr. Mellen added that tho
lllllard Company paid up his note and
with It went the collateral, that Is, the
lllllard stock. Mr. Mellen was asked
why he borrowed this money from the
navigation company.

"I money." said he. "I knew
thnt I was going out of the presidency of
tho New Haven and I remembered thoso
due bills which I had Issued In the West-
chester transaction and I wanted to be
In a position to pay them If they were
presented."

Tho testimony shows that thero Is about
150,000 worth of these duo bills still out
and that Mr. Mellen hns paid several of
them slnco ho retired from the presidency.

Q. Now who was It that Intimated to
you In the first place that your reslgna.
tlon was desirable? A. It was a member
of the board of directors. He gave mo an
opening which I was glad to avail myself
of.

Mr. Mullen nt this point In rosponse to
iiuetlons said that when he went with
the New York and New Haven Its stock
was selling at eomethlng like $191 a share
and when he left It was bringing f 101 a
share.

I). What do you attribute the demoral
ization of the affairs of the New Huven
to? A. I should like to start fresh in the
morning on that subject Instead of late
in the afternoon.

Mr. Mellen finally said he attributed
the to the large Moating
debt the road waa carrying,

Q. What brought It about? A. Various
things the Westchester deal, the Iloston
and Maine deal, various Investments that
wu had that could not be profitable, th
general depression that waa prevailing In
New England, Increased cost of the Grand
Central station Improvement and many
things ot this kind. A long list ot things
eould be enumerated.

Mr. Mellen added, however, that he,u,.,,.., ,v... ltr.Bttr (in, I Mdlntt mvttn t II R .
,w7 '",.' rl i.V.. "."1

WOUItl lane c.eru we llBeiu iuiu lit. tincwinn
thought tho Rhode Is'.nnd trolleys could
havo been mado a paying venture.

"Acquiring the steamships was a big
mistako," nddeel Mr. Mellen.

"Tho Westchester deal seemed to me a

m
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MELLEN'S APPEAL TO ROOSEVELT FOR AID
Va8hinoton, May 21. Here Is the

memorandum which Charles 8. Mel-

len read to President Hoosevelt when
ho visited the White Houso In 1907
at tho request of the lata J. V.
Morgan.

Tho memorandum was presented
shortly before Mr. Iionoparle, lTesl-tlo- nt

Hoosevolt'a Attorney-Oncra- l,

entered suit against the New lluvon
to peparnto It from the Iloston und
Maine ThU suit never was pressed
unU woji withdrawn by the Taft
Administration. Tno memorandum
in part follows:

The President:
The company I have the honor to

represent respectfully submits to
you:

That It has no liability on Its bal-

ance sheet that does not represent
more than 100 cents on tho dollar.
That It has not Issued stock or bonds
except for cash or Its equivalent, and
tho premiums received upon Its capital
lssuos arc far In excess of uny dis-

counts. In other words, neither di-

rectly nor Indirectly can It bo charged
there Is uny fictitious capital upon
which the public Is taxed for re-

turn.
That no revaluation of Its property

and equipment could bo rnudo In the
Judgment of Its management that
would not show largely In excess of
Its cost or the present market valu
of alt Its securities held by the pub-

lic.

Otieillent to the I.atT.
That none of Its ottlcUls have been

socueeel of violation of existing law,
except by an Irresponsible news-pape- r,

and Its officers and directors
axe in every respect conforming to
tho rules and regulations of nil.
properly constituted tribunals nnd In-

tend continuing so to do, except
when under advice of counsel appeal
Is taken to the courts for the protec-
tion of the property.

That In the formation of the sys-

tem of roads operated by It It has
secured ulllrmatlvo legislation In all
the Jurisdictions Involved wherever
doubt has existed, and Its position
Is not questioned at the present time
by any competent authority.

That wherever expansion of Its sys-

tem of roads haa been permitted
there has followed an Improved con

crime at tho time," said he a moment
later.

Mr. Mellen thousht that ultimately the
Now Haven would get tho benefit of tho
electrification It hail done. The New
York and Ontario road, be said, has

been a burden.
The witness declared that he always

attended stockholder' meetings, at which
various things wero discussed, me new
Haven had nbout 23,000 stockholders, he
said, but generally only ubout 100 per-

sons attended the meetings and nmong
these were holders of proxies for tho
Pennsylvania, thu New York Central, tho
American Kxprew Company and other
large holders. Ha observed that tho
stockholders did not take much Interest
In tho meetings.

Stockholders Llktt Hheep."
"Stockholders In times of prosperity are

like sheep; they go on nnd browse," he
added. "When there la trouble they all
make for the same hole In the fenco
and lniure themselves."

Mr. Mellen said thnt In the scheme of
consolidation little opposition came from
stockholders.

Q. Did you encounter opposition from
tho peoplo nnywtiere or did they tako
what you wero going to uo with com-
placency? A. I don't think there was much
opposition except In Iloston and vicinity.
Outside of Iloston thoro was a little.

In the testimony nt tho afternoon session
Mr. Mellen gavo some Interesting views
on politics and his relations with poli-

ticians.
'Did you have any relations with legis

lator or politicians?" asked Mr Folk.
"Most of my relations," said Mr. Meuen.

"were In trying to keep away from them."
Q. Why keep away from them? A. I

was afraid of my having something of
value In my clothes.

Q. Would the-- run after you? A. Not
If I know It. Not If I saw them first. I
want to say this, that there Is not half
the attempt on the part of railroad people
to control legislation and to have rela-
tions with legislators as there Is on tho
part ot legislators to have relations with
railroad officials.

Dreaded the Power ot Sncces.
Q. From your experience as head ot a

great railway system you have sold It Is
possible for a largo corporation of that
kind to accomplish almost anything It de-
sires If It has money enough. Is that
true? A. I think that an absolutely un-
scrupulous person at the head of a largo
corporation, who had knowledge and abil-
ity and the wherewithal, could accomplish
nlmost anything. For that reason I am
frank to say that I dreaded tho power
that would have been placed In the hands
ot myself or any one else had our policy
been successful. I think iicople may well
be alarmed at th power a man might
exercise It he had It under the circum-
stances. My experience Is that there are
few men who would use It They may
have a beneiflcent monopolist, but they do
not know who will succeed thnt beneficent
monopolist. 'Jo my mind there is going to
be gotten, out ot monopoly elllclency and
economy, but that monopoly Is bound to
be tho United States Government

Q. What would you say am to the
amount of salary you received as head of
the New Havon? Ycu said you received
160,000 a year. A. That was too much.

W. What would yuu say as to th
that should be paid? A. I

think that a min who has not got the
ability to live on 125,000 a year should
go somewhere else and should not be
working for a railroad. A man who has
not tho ability to live on JIG, 000 a year
has got ton little ability to be the head
of a railroad. He had better begin his
economies Ht home.

Mr. Mellen was nsked why he accepted
a salary at 160,000 a year, and he said
he was like the anarchist who had two
coats and wanted to keep both. "I felt
that I was entitled to what was coming
to me," he said. "My salary would range

values.

AT $18
that cannot be at the price.

dition of the property In the Interest
of public safety, an Increased ser-

vice and a reduction ot rates, and,
I am glad to aay, an Increased rev-
enue.

With this sllsht Introduction I wish
to state most positively that I rep-
resent no other Interest tn even a
remote degree than, my own com-
pany.

I appear here at the suggestion of
a man I esteem most highly to
whom I ant under weighty obliga-
tions desiring to acquit myself as
well aa may be to hi satisfaction In
his absence, and am under very much
embarrassment In that In expressing
my view they will probably be con-
strued aa a reflection In quarters
where nothing ot the kind Is In-

tended.
i

llrtter llesralatlan Favored,
I have loner been In favor of a

better regulation of railroads by the
Federal Government; n greater pub-
licity In tho accounts of tho business
done: a greater restriction In tho
character of the Investments per-
mitted; a closer Inspection and more
frequent examination of tooki and
vouchers with a wide publicity sim-
ilar to that required In town and
county reports In New England ; a
more rigid requirement aa to charac-
ter of construction and equipment In
the Interest of public safety; safe-
guards regarding the Issue ot stock
and bonds i restrictions to prevent the
voting of stock that control might
not bo made worth more than the re-

turn In dividends; to make directors
direct and not ek position for the
purpo'o of securing patronage through
control of trade for the purpose of
nepotism and tho manipulation of the
stock market.

"Holding these views I am never-thelo-

blttorly opposed to the recent
legislation by the Congress, believing
It has donn tho things It 'ought not
to havo donn and left undone the
things It ought to have done, devot-
ing more time to tho petty things tUt
cause Irritation and exasperation
lather than reform, and purposely or
otherwise Ignoring those things that
would have prevented further Ills of
the character from which the publla
and the railroads are suffering at the
present time, the blsino for which
should not be unequally divided, for
both have been culpable and It Is
difficult to ascertain which the more
so.

There may have ben same In Rhodo
Inland.

Q. What was done In Iloston? A. Ilos-
ton threw Its tea over. It repeated Itself.
It dumped. Iloston la' the homo of the
antls.

Q. Antl what? A. Antl everything. If
there has ever been any proxul for th
benefit of anybody or anything In this
country Iloston has always opposed It.

Q. They are thinking people In Iloston?
A. Iloston people think, but they don't
think a other people outside of Iloston
do.

Q. They were evidently thinking In the
right direction In connection with this
New Haven matter. A. I think they nrs
thinking very seriously now over what
they have done.

Unpopularity of tho Hoad.
Mr, Mellen aakl that the New Haven

was uiiKpular throughout New England
and always had boon.

"The Now Haven was a monopoly from
Its Inception." said he. "It Incurred the
opposition of tho President by Its political
manipulation of things yean ago, when
everybody thought that anything could he
aone uy tnat road. It was the general
Impression that it controlled thu iiiiai always had havewas a
of ths New Haven ,n,rr,,ts

old tlmea. I that It not the

Dodging of Politicians, Says Mellen,
Was One of Policies

maximum

Neckwear

SERGE SUITS
equalled anywhere

many things undertaken by tho New
Haven If undertaken by some other com-
pany would have been applaudud.

from J50.000 to J0,000 over my own pro-
test"

y. Did you object to the other 110,000?
A. I felt that I was entitled to ItQ. Are the directors of the Now Haven
now the same directors that operated un-
der you? A. Many of them are.

Q. What changes have been made. If
any? A. I have not kept track.

for the Director.
Q. From your experience while presl-de-

of the New Haven what would beyour opinion us to whether the system
can bo reformed with the same board of
directors? A. I have tho highest opinion
and the warmest affection for the di-
rectors of tho New Haven. I think they
were one of the finest bodies of men I
ever met I take this occasion to state
that I do not believe that any one ot
them has ever got a dishonest dollar
from his connection with the property,
and I state that knowing all the misun-
derstandings that havo boen given to
my statements in connection with this
Investigation. Every ono ot them seemed
to hav the Interest of tho nroDcrtv at
hart.

Q. Do you think that the New Haven
can be reformed by the same board of
directors? A. My Impression that tho
troubles of New Haven system are
owing the death ot a man who assured
us that the plans and policies wero wise,
una i uo not minx tnat reforms can bn
secured unless w can get a man like
him. I think the directors give
buc.Ii a man their support

Mr. Mellen said thnt the New Haven
would not get rid of Its troubles until It
got rid "that floating

"That debt must be taken care of before
they can reform," said ho.

Floating: Debt ot .'170,000,000

Mr. Mellen added that he figured this
floating debt to be as high as 1575,000,000.
He said that If this debt Is to be funded
legislation ot several Htatcs must bo
brought moro Into so that what
was legal In one New Kngland mate
not be Illegal In another. He said that
was one of th reasons that started the
New Haven to carry a floating debt

Q. To what do you attribute large
number of accidents on the New Haven?
A. were only three serious ones.
They wer enough. They broke my heart
I attributed them to the same thing that
I attribute the rain, the sunshine. They
are Incomprehensible mc. They wero
failures of men who ought not to
have failed.

Folk now turned to Rhode Island
politics.

"Who was your legislative agent In
Rhode he asked.

"Why," tald Mr. Mellen. "we worked
there during the time of his life through
Orn, llrayton."

q. He was the blind boss? A. He cer-
tainly was all right a boss.

Q, How do you know? A. I rort him.
I succeeded In getting what I
wanted through him.

Q. How much did you pav him? A. I
forget. I should thlnV about 10,000 or

7,000 a year.
Mr. Mellen said that money to aid men

for election to the Legislature was dis
bursed through Oen. Brayton, and they
undoubtedly remembered It.

"Oratltude," wald he, "Is a lively ex.
pectatlon of yet come. What
they got seemed whet their appetite for
more. I have heard everything that could
bo said about Rhode Inland. I have heard
Rhode Islund extolled nd cursed."

Q. Gen. Brayton was your legislative

Increasing; Cost ot Operation.
"Just now I find myself amid

great perplexities and resulting hard-
ships. In that my labor Is dissatis-
fied and constantly demanding more
and Is constantly yielding less In ef-
ficiency, that the cost of money has
advanced materially about 25 per
cent. that the demand for Improve-
ments was never so gn at, und, desptte
I eductions In rates willingly conceded
and proportionate to the prosperity
experienced, I am meeting arbitrary
reductions by governmental authority
like the recent Congressional reduc-
tion In mall pay of about S per cent,
followed In a few days by the order
of the retiring I'oatmaster-nenera- t
making a further reduction of about
14 per cent.

"Kverythlng seemingly Is conspir-
ing to require mo to seriously curtail
my expenditures In the way of Im-

provement, resulting In curtailment
elsewhere In the mnterlal nnd labor
employed, which Inevitably meivni

for I ennnot consider con-
ditions are exceptional with my com-
pany, hut that my own experience Is
thnt of others engaged In the sume
line of business.

"I have committed myself to fur-
ther concessions In rates, to additional
service, Improved facilities, which I
am anxious to carry out ard which
It will be as great a disappointment
to myself to postpone as to those
whom I have encouraged to expect
them, but tho conditions confronting
me are of a character to make me
curtail rather than expand, and un-
less those conditions can bn changed,
my course cut out for me and I
must prepara for serious reaction ns
a reasonable business precaution.

"Presenting these views to your
consideration. I am disposed to ask
your powerful nstlstancu to tho end
that the agitation going on may bo
In soma measure reduced brought
moro under control, not that
who have been doing wrong may go
unpunished, but that there may be a
period of recuperation In there
shall bo a more sane and safe consid-
eration of measures for the publla
welfare and that the Influence or tho
suggestion (which Is rife now and
taken firm hold among those of less
ability, doing Incalculable harm) may
havo a chanco to abate through other
Issues attracting attention."

situation In Connecticut. There lotf to somebody looking
resentment aisalnst .r.cV.r before every Assem-o- n
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agent In Rhode Island A. He was not
our legislative agent. He was everybody's
legislative age'nt who wanted to get any-
thing.

Mr. Mellen said that he thought the
books of thu New Haven would show dis-
bursements mnde to Oen. llrayton.

Q. What did Oen. Drayton do for you
In return for this $4,000 or 37,000 a year?
A. I do not think the money was paid to
htm for things that ho did for us so much
tea ior preventing mm rrom iiosnu things
to us. What we generally needed wss
negative action. I think wo wanted to be
let alone. I think we. wein In tho nega-
tive position while wo paid hint. I think
wc may hav been opposing legislation.
I do not think uny railroad Is looking for
favors. They am looking for a lightning
rod to shy away tho frhocks.

(J. Who was your legislative agent In
Connecticut .. J. Henry Rohrback. I
think, from the voucher I saw, ho was
paid IS.000.

Q. A year? A. I think there were ses-
sions of the Connecticut Legislature once
In two yeors. I think If we could have
had a session only once In five years we
would have made money.

w. Wnat did he do for you In Con- -
I nectlcut? A. I don't think very much,

things we want to do; It Is the things wu
want to prevent the other fellow from
doing to us In these matters.

Mr. Mellen said ho did not think the
New Haven had any legislative agent In
Maine; that It had very Utile buslneaH
there and he thought this was nttended to
by the general counsel of tho Iloston and
.Maine, setn .Mccarter.

"Distinguish between lawyers retained
for strictly legal services nnd those re-
tained for legislative services and for
whoso services In detail vouchers are
available," pressed Mr. Folk.

"I do not think I saw tho vouchers ex-
cept In a very few instances," eald Mr.
Mellen. "Only those that wero large
enough to uttract attention came before
me. I am unfamiliar with that clusa of
business. We depended on tur general
counsel, nnd If vouchers came to me nn- -
provtd by the general counsel I approved
them."

Mr. Mellen ald that
Huekland had charge of matters In Hhodo
Island, General Counsel Itnbblns In Con-
necticut nnd Timothy K.
Hums tn Massachusetts.

"Who looked after legislative Interests
of the New Haven In New York State?"

H

Overshadowed In Nrir York.
"Myself as much as anybody," replied

Mr. Mellen, "Wo did not have a consider-
able Intertst there. New York Is a big
titato. There are big corporations there.
Their Interest was so much greater than
ours that we hid under their shadow In
New York. They hid under ours In New
Kngland, Wc slipped through easily In
New York.

"We were assured that their Interests
were so much greater than ours that they
could not afford to allow any legislation
to go through because of the general ef-
fect on themselves. The effect on our In-

terests In New York was Inconsiderable.
Therefore we ducked,"

Mr. Folk asked the witness again to-
day If the late Mr. Morgan was not the
moving spirit In the affairs of the New
Haven; It ho did not "dominate the board
of directors ot the New Haven."

"Dominate the board of directors, Gov-
ernor," said Mellen, "why a meeting of
the board of directors of the New Haven
without Mr. Morgan present wan like a
herd of cows In a pasture without their
bull.

"I can better Illustrate It further by
saying that 'Where sits MacGregor
there Is the head ot the table.1 "

"NO COMMENT' ROOSEVELT.

Steaiuahlu Matter Ha Urea lit.
plained, Nays the Colonel,

OrsTca Hay, I I., May 21. Col
Roosevelt was naked this evening If he
had nny statement to make relative to the
testimony of Charles S. Mel
len ot the New Haven railroad, wlmroln
Mr. Mollen said that Col. Roosevelt when
President had advised htm not to sell
the road's steamship lines to Charles
w. .Morse tor ko.ooo.ooo.

Tho Colonel said ho had no comment to
mako on tho testimony, us ho and Herbert
Knox .Smith when Commissioner of Cor-
porations had gone over this matter thor-
oughly and thut It hnd been thoroughly
explained. The Colonel addod that ths
case was similar to those of the Harvester
trust nnd the Tennessee Coal and Iron
Company, which had been explained.

H. K. SMITH RECALLS VISIT.

Hut He Declines to Comment on the
Conversation.

FntlNHTOK, Conn., Mny 21, Hecause
he hud not ready access to his dhtry and
notes Herbert Knox Hmltli. Com
mlssloncr of Coipnratlons under 'President
Roosevelt, was reluctant to dismiss what
occurred at the visit tn the Whltn Houie
concerning which Charles fl. Mellon trstl- -

fled while telling about the steamship
croportles of tho New Haven road.

Mr. Smith remembers a visit of Mr.
Mellen to the then President Roosevelt
at which ho as Commissioner of Corpora-
tions wsa present and recalls that
steamship holdings were discussed.

"However, I don't care to discuss the
conversation Just now or even to attempt
to restate the circumstances until I have
had an opportunity to refresh my reool-leotlo- n

from my notes," said Mr. Smith.
"I will not talk about Mr. Meileiv's state-
ment that Col. Ilooscvelt advised Mr. Mel-
len concerning the New Haven's steam-
ship lines and made promise that the
road's steamship properties would not be
disturbed. Moreover, It appears Improper
for mo to comment on the Incident In
advance of a statement from Col. Roose-
velt, he snd Mr, Mellen being the prin-
cipals In th affair, whlla I waa present
as head of the Ilureau ot Corporations."

MORSE SUPPORTS MELLEN.

lays Latter' Teatlsaonr Aboat
Bteamshlp Line la Correct.

Charles W. Morse In the offices ot the
Hudson Navigation Company, pier 32,
North River, corroborated yesterday the
testimony ot Mellen of the
New Haven regarding tho projected salo
of the New Haven's steamship lines. Mr.
Morve said that he had offered 120,000,000
for the steamship lines and that

Roosevelt prevented the sale.

FOUR MEN HURT

IN GANG MIXUPS

"Hoys Try Out Guns" at Hcy-woo- d

Social Club, Wound-

ing One.

ATTACK TWO IN STHEET

Half a Dozen Luro Yot Another
tn Hoof and Bob

Him.

Thero has been a split In ths Gopher
(lung since Tanner Btnlth left Jail three
months ago and the fist fights and petty
retaliations that have been going on
broke out last night Into a general fight
all along the line. The pollco say they
hnel felt It coining and they tool; for
moro trouble, now that two men are tn
hospitals from wounds that may ptovu
fatal.

The Heywood Social Club, of which
Owncy Madden Is the presiding genius,
was holding Its weekly racket last night
ut Tenth avenue nnd Thirtieth street
Flvo young men entered nnd proceeeled to
empty their revolvers. Owncy's friends
replied In kind, but there wero no Injuries
then. Hut on their way out the five took
a pot shot at John Council, who wo
olhclattng In the cloak room. A buttet
went tearing through his abdomen and
he dropped tn a heap. This was shortly
after 0 o'clock.

It was after 11 o'clock when a taxlcab
arrived at Ilellcvue Hospital and Con
nell was lifted out and rushed to the
operating table. The police of the Went
Thirty-sevent- h street station were In-

formed that ther had been a shooting
and Detective Hooker learned a little
about tho Heywood Club shooting from
Connell before he became unconscious.

About the tame time that tho police
learned of Connell's Injuries word oame
from the French Hospital In Went Thirty-fourt- h

street that William Flttgcrald was
there with an ugly stab wound In his left
side and other evidences of having been
beaten up. He told Detectives Flood and
King that he was on the way to his home
at 417 West Thirty-sevent- h street when
half a dozen men Jumped upon him and
beat him. Home ono stabbd him In the
mlxup. He didn't know, of course, who
his assailants were.

Hhoitly after this Arthur Gallndo of
494 Tenth avenue, who hat been beaten
up several times within tho last tew
weeks, but who has failed to sppear
against the men whom the police arrested,
was set upon and KicKeu an over tne
street .He was getting It when detec-
tive went to his rescue and ha Joined
In the chaso after the gangsters. Ho
kent after ono man and finally got him
on the roof of a tenement In West Thir

strost
The nrleoner was just giving hi name

as Thomas Rellly. of G46 West Fortieth
street In th West Thirty-sevent- h street
station when I.ouls Gummantx ot 610
West Forty-secon- d street rushed In and
pointed out Rellly as one of the men who
had robbed and beaten him earlier In tho
evening. lie said he was In his room
when some one threw pebbles at hla win-
dow and he went to tho root to Investi-
gate. There he was set upon by half a
dozen young men. They took is and a
pawn ticket for a 1100 ring from him
and then they kicked him all over th
roof, Ho Rellly wua held on two com-
plaint.

Detectives nooa ana King met uwney
Madden In West Thirty-fourt- h street. He
said he was on the way to the French
Hospital to seo one of his friends. The
detectives searched him. but ha had no
weapon and wns allowed to no. He said
thero had been a slight disagreement at
the club and that ho understood some of
the boys had tried out their guns and
knives.

Civil Service Test for Doctor.
The Municipal Civil Service Commls

slon has decided that Coroners must se
led their physicians from the clvl service
list, rending this decision tne commls
slon held up tho pay of Dr. Oerard Una
per of 714 MReon street urooKlyn, and
Dr. Lester u. vom ot 140 noya street,

Why tni In
exquisitely

sale is an in
unusual

unprecedented.
True

success count

"Roosevelt wouldn't permit Mr. Mellen
to eell." said Mr. Morse. "Roosevelt,
permitted Mr. Mellon to do Illegal acts,
Mr. Mellen himself told me that lloone-rei- t

allowed htm to tlo these things that wertsubsequently said to be Illegal.
"When X came back to New York on

March U on the Imperator I said then
that the New Haven had been permitted
to act illegally for twenty years and does
pot want to atop."

"REBATE," SAYS VANDERLlP

Not a "Commission" When the nil.
lard Note Was raid,

Frank A. Vanderllp, president ot ths
National City Bank, said yesterday that
ths charge made by Mr. lllen In his tes-

timony that tho National City Hank
forced the Now Haven to pay 330,000 as
"commission" when the lllllard note was
paid off ahead of tlm waa entirely un-

founded.
Mr. Vanderllp said that the payment

was In no senso a commission. It was ths
regular rcbato received by bankers when
obligations were paid off before maturity
Tills regular rsbate practtco la based on
the fact that a 4 per cent loan, for In-

stance, might be paid oft In a 3 per cent,
market, the lender thereby sustaining a
loss, unless compensated by the rebate
payment.

BANK STOCK DROPS $140.

Ilnnkers' Trust Co. SaSTrre Free a
Hallroed Invrattnent.

St. Louis, May 21. Htock In the Rank-
ers Trust Company, which u few day
ago nold at 1180 a share, went down to
ICO a share on tho Ht. Louis ytock Ex-
change John E. Franklin, the
president of the trust company, Is now in
New York trying to sll the Hun Antonio.
Uvalde nnd Gulf Railroad ot Texas, In
which tho trust company has 31,000,000
tied up.

Ho wired ht that th trust com-
pany's stockholders need not worry be-

cause two partlo are bidding for the rull
road and a rood price will be realised
The mad Is 320 miles long and la said to
bo well equipped. H runs from San An
tonlo to Corpus Christ!, Tex.

The trust company was supposed to do
business only with country banks, but
two years ago It financed the Texas line.
President Franklin says the undertaking
was sound. Meantime, however, the gen-
eral lack of faith In railroad securities, he
kajs, Is hurting his company's stock.

tone Breaker" KUUa by Reek.
An unidentified Italian, SO years old,

known as "Louis the titon breaker," was
crushed to death by a rock In an exca-
vation made In repairing the building at
194 Htate street, Brooklyn, yesterday.

UNUSUAL SALE
OF

SLIGHTLY USED PIANOS

GRANDS AND UPRIGHTS
These instruments have been used

during the past winter and comprise
STEINWAY,

WEBER,
BALDWIN,

BRIGGS,
and other standard makes.

They arc all in perfect condition,
fully warranted, ana will be sold at
prices ransjins from JI35 up.

Terms to suit convenience of pur-
chaser.

Wc also carry a large assortment of
Player-Piano- s. Pull value allowed for
your piano in exchange. Your inspec-
tion is invited,

PIANOS TO RENT
Small Uprights for Summer Cot-

tages.

CHAS.H.D1TSON&CO.
8, 10, 12 EAST 34TH ST.
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Gattle jewelry only the most
beautiful stone are eet

mountingi noticeable (or their
cHarm and originality.

ie why rior-to-resno- val dis
of 10, 20 and 30

now to be secured on the entire
Gattle collection are malting1 to
prompt an appeal to lover of the
distinctive in jewelry.

E. M. Cattle 6s? Co.
Fifth Ave. at Thirty-eig-h- th Street


